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ail^Hd^l aftteft ft 3ftafR -33 'mn eft tl m: aiil^dftftt 
ft ft^IsTR -ft ft ei3 ft 3ft7ft Rir mm 35l^3d4l 

37T=ra'3lft3nwftf?fift^fei3ftftftt'53mr ft’ e^ft7sft'4 

ft :aRT tl 3ftaiR ft ufellT ft ^ ft ail^^dil ft3 ft 

Tnqr aii^3d5l ftfftf ftftftfee aiT?lR373ft7ft3iT aifftfei 

m ftftiFi kit tm ft ^ tftfts ft 1ft 
a5l^3dftl ft3 ft 31333 2100 35% e. W Tift ( a||^3d41 

aimftfftft3ftft 3T33lfe3ftft isoo'^^e', a5 l f3e)5l 









^rar 257 % m 

24 HT) warn, ic^ ^Isir 

-iTiift ^ Tiims^ 4 T^lltm -qr 

•TgRt-^SHI 3^ ^ ^ tVlH Rf^>d feqr apff «lTt : 




7 M 7\>np fl inn t* T 

7,8, ^ V : 

7.8.1 ^ ^ ^ quj^|R<if 5^ TR ^ 

3TI^-^ -3^-q^ 

(W) 3^T ^jaW ^ wr ?H/^ 

III' nrr \ 'iff'!_ jL^r, 


‘ >^s1 r*^-H vuf/fei^T ^ raw'd/fl/ffiffl 

. ■ ■ ^/ ■■■'■■■.■ y ■ /■ 

('^) ^ *# q'iff ?hT 5??^ 

®94fW ^ iTPsiw ^ Wr ^ q^/ 

('tt; 3*?r 3j^ 

sRrjR^T^I*, ^^4^'/?rew w" 

: f!ff 4 Jgij^ ,li- 11^ 4 aiR-^m^ # 

^ ^ wHifl'lRiifl TWH qraw qfr 5 af^ 5 ^ 

#r4\«ft(i vKT^fi arfip^ ^ 6 2005 


^ .1) ” f "qF F w, ’iSasft, 3 «ir ^iq^qi ^ 

•3^ ^ ti 3^, qm ^ qiF? Ft* 

dFRT ^ «(*tWF qrt*rf^ 

qSt Frr Tift t, ^ ii< 4 nqt]ii ! | i iHq> ft 2*004 ^ ^ 

^FTT *iri qiwq ^ ^ ^ ‘sfrq 

■ -TiM *lJWW4V1fl^ 1BPR»?®1 ft'23 

2006 «^B^^N^3|q,s<ftq *1*^ (wf^WiFf) ftftFFi 

< 20 (» w 1 ) ** ^ ^ J f FF ^ 5 ^ 1 (Bqr: w ^ TBl^n^ 
FTf ^ "q^ qnqsR ■ 3^5411 IfHpjfWf qs^ ?fiftp 
3^1 'ft FiT WqTBT 

20 fi^raqqq, 2006 ^ "^ Tm 22 qspqr, 
2006 ^ 31^ 3^pfnqqr®F^^ ^Tre^FtFF 

f ^FqrqR t^rqiq TF F*q ^ TFift 

"gii; 1%r il^?>F3^^qqq»F '^ 1 3FT?ft qirfqi^.’qq ft-NK 

■ ^ FqsFj ^ ^ .TpijH aiftroft a^^^reNR 

ftWT ^ 4'»n '»it 5tifCT»^ Mifq^t«i Fft W 


7J9 :^'Vl’ 

7:9. r 'ftW’Ff200T-W 8 <fl< ift 

4A ^^T®IV|R™ ^jF^WF tW ^ W wn^ ^ 

t*[qr qir am: Ff# ■ aip^iaift aqi^ 44wiF^^.:3sr qq. 

fSWKOhqt'qqit-^-- ■ . ■ ■ ' - 

■ T^D arfVqflR SFiTFiftqft qiNw s^fiy' 

^ F^nr 73ff qRT ^^ ^ 

r3r>“^3«w-w’'^f ### 


' W ■ 


F^F flqFflffw (O'wy 


^ w/ plij^ '^3^, 

’SSir i3(^ 

' 'W^'W?ifr'!S|^PT ^riNlfr T4.^01 ^iP^i 

, 7,9.2 WllSql'W F WP! TqFPPff F '(WFIWft; dPW 

^ 3IWR ■qtF'^# 4h^4vy?iqF^ 

qoH# "ie^ *rfl'>'ift^4t#iN»w iw fFftB 

TFflqft w##;qftq53qw qrflf>^4;'^^ W 
iiUHi44q«id«i i/FF^Rnnrqifttiim^ 4ift'4W 
Ff 4(*fc<H 4^3^^ i# annq U'A^jli q4 www4(b ■ 


T.9.S's^qaRrW 
«l!W?«h FTW s4- 
(HHIj^lH 4 : 


a a ^^ ' akf-il'qiilr- 'jfliftP^^ ar a(iiii^i«w« q? 


- qftp ■'Bfcw Fi?ri^, a(ftwf4f,TfF ^wiifi ^ 

^^y^«^i:^w^yww^ Mfw',* wjn^ 

Rm 3nqFiiR44i:F^ 8n^‘ft«F ^ ^ < 

1?P5 4 ia ^ ; mft q1l qi k< #> 1 i rf i| witff ' 


-A ■** ' ■ 

^n*fN '1 


’ITVr rii'T "W^^PP" >P- T.F» »■ Tm; ^ 

aqftpRFi *d'RM ftrqr 4, q^aiF qqfl?sWi^pBiw4';^: 
qftqn^q %tft 4^q q|<ftR 4^^ 
y<wK ?IR5t qwHbuqtf >q^ Jiqi^iiqft 
^qiaif 4f: qrfqg 1 ^ 

ii^r^ aFw qi^i Frf^RW 4 ’w ?fe4lPF ftr 
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THEGAZETTEOFINDIA: EXTRAORDINARY 


ylWlPicril W\ ^ TFT 

^ 11% ^ fsRPM f ^ 

'5rq^i*<T ^ WTRT ^SfTT^^TI Ilf, 1^ 

^ ^ Tl' '4Rafff?T ^ 

?jpra ^ fra” HR^tcfn 

^ f^ ^1 -q^fT ^ ^ ■qft^cf^ ?iT^ ^ .’qnt 
3rf¥#TcT wra sTTT^Ht 3^ '«nr »it %\ 

3T?T; Tnfy^?W^^f5Tnf!T%qr.^;-g(5f (I^ 

■^T^, '?T?t '4 ciOHdf^tq <nt<mTsn^TTt"'TT qcfnii 

di<id m # Rnf^ I 3ral^Ri«j, 

Tf 

5<n'1l R FF^ ^ ^ 3ii"=t)«T ^ f^RFi 'SITRRvT®! ^ 
^TFT m ^ ^ ^ ■^'■'FIWf (TSTT 

■^TOiTt' ^ FIPTFF' ■^f ^ ^ ^iiK^ ^ 

f^Tl4!4iJT ^ ■qRT’Pf 3l(T: 3fn^ 

^ ^ R' T<;^ ^*111 

F^JT ■HI 'siicjJrKTT <ij<«3TF “(q<!*?r ,iqn<) Rti<<i 
^ 3Tf^R>m ^ ^ ^niR fWi, 

f^PET^ TT^ oHRP^l ^ ^ 

i^si^h'i ^ ^sRrt o^'4<:«n^ 

^RWT ^ ^ ^ tl '* i 

[■fenruft ; dH^cM "■RqiT^?nj;FF3?R31I^’’ ^ 
tIT?T^ ^ 4)K‘44 Flf^rT WF TF ^'^I'A'CCI Wl*<i] 

7.9,4 -q^ ^ t 2006-07 

4' «iliiy4,Hi)(n ^ %!!: sryiTRRT 32(to ^ mi 

tm TKRpsq^' ^ xr^ ¥?iFXF/’5*rari ^ 

<HW^*<F«hdl TFc^ frFTTFf ^ ^ t 3»I^ 

^sTRm FfwF fr-r^' ^ 'SRRn sirr ^ 

^ WTTrft 1^ 2006-071^ =(IWR|<*) 

■!f?P?T ^ 3fl^ ^ ^ "W ^ f(iHlft*i)' 

^ infm (Tm ^ ^ ffmifNi' ^ iim<^ ihmftm/sF^RjpTcr 

^RFXTT ^ T^ ti f 

^2004-05 2005-06^1^ tjsItH‘Silfm^«[R 

^ XTlNm y^ll«r4«6 stir TUf^RiT^ 

^ eqpT IfFTRI W tl <iwiy t % 

2003-04 ^ %7, XT^ '?p?* ti ■snfsjmrj^ ^ 

^ mti ^ -sTra TF%^' wrf, 

5pi*ii'0'3^R TKitiTsif ^ 3ii^*jMl (im i<«)«l ^ 

ii -qw 1mm xifTTT fe ai i ^ij.t!i5l arram- ^ xjrram xiftamr 
^ ?KT qjfRF wxn 3IR5F 

'mqm qftqiF fxRFT xR A<r] 1*1^ isticil 

% 3llilJH^l3F ira fmm Wtl '■flli’MUHl^d 

^ 4,«lyl qJT ^ilftl'l wqmisif 
^ iSFr^ HcTlT^ m, 

■qrar ^ 3nxm -qr ^ cr^iT lirararaTf Vim 
3ifqj^ srrmq tx 3rR“3rpi 

mr i*J|/'fqf^ A xr^ -qf^ ■^‘ 

^ t ^ ^ wTws crfl^ ^ ti 
•mxRTFF R' ’ff xRFnftqf mt f' fifffm 

5fti3:wn^R ^ ^ rt cgte^-4'^ 

t'l 3TT^^3Tt ^ 5RT- ^ 


IsinT -STRn "qT XR) fq^'h nul’tsl cTm ^'inn xrl x^sRfi' 
qit TT% qjf^ ti 31 F: XT^ xfni^ ^ mt x^ fFixT^ 
^RHcH FFl’ tl q1W4F{<r1 # RT fqf^ XPTf 
qtyil cfq qjt Hqi^q qqiXi WF qff 3 iiq!(qqioi 'f niiVi 
3i i j[j.d^1 wf x^' XT^ qft WT R qf[ ■qn 
^l TJTfWRT mxxXTXRTTFI qftxft Wf mt ^ mt X^' XTf 
WF ^ ^ tl Fmft, mRRTRf STTR^F t 

^txjxFTcp^ qn x::^ ^ xq' ^tRrjrt q^r 7!^ m eft 
xj^ Rf mx xrqr t 3 tst^ flrf^ ^ xrrr afrt 
3Fq WxfRPT ^ xTTKJTTf f^ esn TFT tl 1^ ^ 

2007-08 ^ Rtq; ^ w] fxTXTfrxJi mrft wr ^ 

^jTrqff qft xrt sqn Tf txit xm ti 

7.9.5 TTffR^TaiF^ x:ft-fttFRfRT t % qlli,TOi4Ud ft 

^ "SraH ^ TTfft Tft^ ^ TTftRfRT ^T^' qft t 
f^rTT^ XT^ XTFT mi RF TXTTqT RRT t fftx 
■^sftrfr mr rx farf^ m q:qx ttr-ttR ^ 

xqtcTT xjp Imm mm m (mme^ ^ftqr 
sTRim, qtqrrtxR;^ sr fr^ mrr tft t, 
fftra^cTFW3lR-^m^ (^efsFF) XRFTqft mT^fxR'm 
WITT ^IVlsI mr 3PTR fftrxx WR Fftftt ^1 

7.9.6 2007-08 ^ fftixx ■XTHPftfaifl TT^FJ XMR 

(■^STR) mr XJrjPfH xqtsi 3^<TfxT 3TqfeI^fqTT^2OO7-0K ^ 
1TR x3f sftTR sqrmT qft eft^rr Fm xj^srf 

^ TRTRqftf., f^* TTX^ sk 3TtITTr^?T^ ^ 
sft mrfxTR t, 'xmr qft tFm^ "ft' ^qR Trfft 

VT^l^! 3TO?r TM^ ( RTT^^IR^) TT ^JPIT ‘SfiTSk TWP^ 

mm tl ■^SITTXJ^mT'ST^XTH TO ^ -£121^ rnimfRcT 
ftRT XTRT t erm F?Rft TT*Hs6ISsR TO ^ xjqi TO^ft 
^ SRi^ TOT t'l TOTmiFR, -Rfrom 

TTfFci) TT^ ^ ^ sk aron^ ^ ^sff ^ 
kfXT sT^xqrfkT xxmtsTR toW mroror TTOsffifkt' tot 
TTTOtf mt qmro fftrotr tot t fromr fro TO 2007-08 k 

%T^ 90,000 TOTT TOte Wx k TOTOT kft ^51 aX^TO ^1 

7.9.7 fro TO 2007-08 kfftTXi afejUIVjlq fiR;^ 
■qn STJTO kfror an^irTOftaTi ^irr toftr tot^ x|^ Tjmnsft’ 
TOactiTOrci ti wfTORmft arkr, 2006 x^toTO, 2007 tot 
^ feR TTxft a||^lJ.H4l3ft XT T^ ttFTT TO l‘l 10 xTOftf TO 

arTOi ^ fftFT TjfTO aRifrok mro froz 8762 TOTOr 
■ qifTOTOT ft TO 2007-08 ^ TOr ReRTItzlq anroi ftlTOf ^ 

TO xft tTOTOtot ^ fro to ^Timftf TO 1 TOk fTOn ti 
TOTOrrm ft TO 2007-08 ^ fexj; wtito 14,000 fTOrro 

, TOttttxTOt stttot fwf TO fTOrr fTOrr ti TOTOttoi to ftt 

ftfe mrm t tm TOwft toTOr TOrom to xjsito fTOnfro 
TO TOTOt tot ft fTOrr fTOn m tft t erm ?TO k TO 
^tttTO kTOT TO xftm mxTO! to anro 11% miTOft ^ 
aTOTO ftmTO TO TOifftt fftwr ttto TO ■ 5 mm ft' ^ 

TftfTO TOfti FW ^Tft^K ftm TORTTacif ^ xnEqrT ft ipTO 



(TPTIII—'W'54] 




^ ^ ajpS^cPTTffTmw^t^ 

w t % 3n«w ^*nSf ^ fen 

^ ^ wt «fe aifeip TO ^«r 
Tjnf .^Tnwr afecu*^ feji^ ^ ^ 

^ 3r^ ^ «*\Kqi'0 ffe^pfe snHWT "in^w^ ttgfeti 
TST TO i. fe Tiife ^ ■q^ •5i^fe?r 

3TTOranr fTfti?f fe*fi ^ qi^i 

7.io ‘^5lTVii i’i;r*#^n#*iTO^fen’^fe»»?*f 
7.10.13rf%mrm ^ 31 2007 1 ^ srq^ w!?f 

■<nT ferf ^ 2007-08 ^TR ^ ^’itjiui ^ fen 
TO^Toi ^ ^ ^ fesBFt .^:i ^ feqjw 

PlHIl^K t:- . 

(0 ^ "qr % ^ arorm 

# w^r, ftHlAifl wf-itwi ^ aitpipin 

(ii) 'iii'i'fr 'aiR'iijiftlTiHd STT^TT -sftt 

TRFT niT nfror (fNnHH WWf ^ 

3T39R),’qii ^ 4W n=ff ^ ^ ^ I 

(Hi) atlTO d^lfn<r(^ llR 3TOT a^lT 

^SL#qR ^ uqitiKHT ■% ^ 

<iv) afHTO ^ii5T ^ fme atWR 

n^4ft ^ ■'^ Tlfe^^ TO.ilRUfW 

(v) life ^R3 arraR m anifc^ anro 4 t 

qfiTO ^ ^ 1? ^ ^ TO 

TilwR ti^ ^ ^ 

7.10,2 RTOfeit TTO fe*rMf ^ ^ (^) ^ 
(^) f ■^f 1^ TO i TO TO^-qro?! ^ ^ Wft' 

^-gR tR fenr TO ti- 
(qr) Nqlqm qfji feqg sn^nr aii^nd^l 
31TTO fenr '^I'TO TlfilTO TTTOt 

^ feqi ^rin*if I 

C^) 2007-08 fen T^t^^snqnnTOtqji 1^0 

qJT^ ^fen sfiTO atllmrlii q»fef m 1 q. 3rf!r 

feq? ^ n^ 1^! 

(R) q^^ <iHq | <W I afrfera^fen^tfePr^^ 

' qni^ "TO qRi^ antn ^ fen 

s^Nl^qini v^SfnT 'qucKi 

(r) qnTO sn^n?!^ qjfef n^Nft'sqjsif'q qtf 
Rtftn t ^ qfet 

tfftqM ^ TOTOR Tit 
(^) TOPif Wqitt ^f^pfe a^"ai^ ^.^aif ^ 

fen afe ■Sk-far^ntTTO «TTOt ^rfe 
^fei 

(R) art^?Tfl«U! «fi<i(d ll'siw ft^<(!(tT^=gft?Tcr^feqi 
TO i; Tft'TTStW ^ nf^ a^ 

fe?RR 1.5 uRivw ^ arfro feRi "aiTnqr, fe^ 
'sfej^‘3?fe TR ^ RTS "qinqTi 

His 6r/o7-s 


<9) feq^ ri Traiqq qft fenro itfjmwdi ^ 
qjaft qR*# artel ^ qst^^ WT WT ^ 
TOco t, fer aft #!^^q#*r: am ^TO ?im qnf 
feR qi^t aiR l ffW .ng qgfir a^ *IMl*i’!l 

®ter w TO ^ TOfer ift qpftnri 

(^) fetT qaf 2007-08 ^ n^ ^ apffTOfnTO # 

q3[ftT ^ tMt ^ qRq^H qi feTO ^ qrr qft^ 
qiSfeltt qJHOI TO f, tTOTOT niTOj qw TO 
2008-09 TO T^rtft TO Tor npT qf TO'fti 

(?[) feRieq m art^ TOtrtr qft n^ftro ^ TOro ftf 
+^(0- aft ^ftTO TOT TOR.qrtqi, toPt 
TOtT Tot ft fe afcTOT^ anTOi "TOif toto^ 
art^iqifef qft ^^rtrat ftfet 

I 

(ar) n^ qft an^f^ arofr TOft tr^ 1 V 
TO TOs n^+nTOnr ^ a25 irtfem 
TOrro^^TOtr '■ 


■ 51 ^ ^.Riftn feTO TO<o»i 1 fl TOft'#ia^‘qn 
fe-3ifnTOrT^ftt#aftaft|tqftTOn( "' 
ftftqr aft ^ arrTO qy fefe^ 

T ... _ t < . f ^ .^1 

wlOT * ctw ^ ^mwR. ¥1 

"SlN^ 3^ 5m5f»T?lT ^*11 

^sTOn TO TO Tot TOirotf qft TOft ftsTO ftf 
TOim TO TOft afnroi aftiroTO q^.nt i^rtft 
TOT TOft aigTO ^ TOft'TOftni 
anro ailin'?*^ *fe't "ft %.sHifl(iil 

aiw ■^f apift sitTOtoi TOft anift^ft-ftfeq) 
Tot aft TO Ift a(iine)4i |PTO ^s tto ft* 

qnqft^fe^ftti .■ . 


fe 3T(iRjaTO TOrq ftm aftt TO afeftr 5i#TOR ft^ 


((T) TOron aR a^ ftrt ft TOT fe? TO qft 
apRaRpejT fti fen ^nfts TONt afe TOra 

TO qicft TOfTO ^ TOfeRT qft TOn qjift qft 

arTOrrofti \ 


7.10.3 TtifeTOT ft ftfro feTOrnf tort Tiftf 
aR troi^iTOT ftl JR "nTOft TOWt ft a|f^ fepf tr 
feftq TO*TOT TOtron ft fefTO t^feft ajft eqpi ft 

vs[ A t^TO* TO TOf ft ^~TO feftfeifUw TOTO 

ft, 3?«fe:- ' . ’ 

(i)' ftanatf ftt aqftlqfliaff ft fen ftrt aifTO 

■qtrftn ^^Hii 


(n) art^ftlfftTOftlft *TRTOWrTOTTI 
(iii) RqftaRn3ftftTOftn<itfttftTOftftxi«TO5% 

^ *l>t^i 
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IPaktIII-^h:.41 


(iv) iirfWil’fl 3 TfT RrO|'=® hi«)h 

■’Tf Jiiqqi '»?TwT QTIR 

31^ fsTTT^ ^ ^ 

|fip^ Twi‘ -q’ ffe ■5f?i f*T^ 3?!^ ■^' 

(v) «i -qr ^ tpf? ^ ^ 

-n-iTT^ ^ w*n ^ ^ 

^1 

Cvi) ^ ^ ’IRi^TSlt 

7.10.4 ■TO3Tf ^ ^RriRsut <i'v^?qT cf®ir 

^ sqpT ■^' m g:i^4i<u| "qn' 

7,10.1' ^ (iii) sisifg;^^ 

3ii^y,<nsl Siiq'?^ ^ '4^ iH'ifi ^cjrilTC ^ -ifk 'jjti'qK 

^ 3RRiT3Tr' ^ TT^37R ■qg yRt^id sifV^ 

f'. JW: ■gif«4^OT ■gro iNh f=*lH4'qT '^' 
fqHI:iqK WTF qYfrqq ^FT!^ ^ f: 

(W) TT3ft3TF ('TTHTW c(|i|<<rl'|5H ^ 

3?ri «l-sqi<) PitinR 1.5 

■Ersm 0.75 gpdijld 

(W) '3i[q^ aqfnTT^hr =iimT 5<ildi I 

('q) sffcRTT^rq qiT^il 'qr kRi 'f^rrs ‘^* 38 

■gffTTO ■qrqt 3.^0 ^ 

-qq qsq ^ ftq? i i ^iwi 

7.10.5 f^T! qi 2007-08 ^ q^Eft ^ 

TmT?T ^ rni^ 1 q w t:- 

Hird*i-i 


^ 2007-08 ^ asra^ t^KiVi 



Tirrat ^ 

y^4i¥\ 

(’Jf) 


4171 ^ wnsf? 

650 

aiFTTI^ 40441 

^ 1%^ 1^^3fTR ^ 
0.75 ym^fm 

l ^fiTTE 

1400 

tfM' 


: 

■ 4 I 4 


3)50 


wiqq 2050 qi■(i-s '^. ‘^51 ar^tnf^ n,slyl ^hsui 

^ h^flf ai^HiPfo q,6ltrl tfne**] 2000 'tjOs 
tl 


7.10.6 qrfw^ qil 1“ IfiVK aid Wiil'jid 

qqn (sttb^' RiPi-yo 200!?” ^.'q^dw-t^q 

T q^TT t fiT diq qit #n 3n^ cRf 
■gqpT fTm fqra ^ -qpf Tj^T^ 

(W) RiT^dl tftqi ; • ' 

(^) ^f^.-HCT -gq^f T#inTR^^;^sif ^ 3lf^ 

d4dl‘l : 


(q) ^T?Rn: TirTd 

('Gf) Hw qqfr qvcq q«o Tqqtq^uaif 

qqH ^ ^ ‘sraqia^f ^ fdq 

arfif^T cddidm ; 

(^) Bl l Wj-d qi'^ 'STTI: ^ fdtJ, 

3T^ yloHifq ; 

(^) ^dl4>ldl cTSTT fWT^ |fW fiRSf ^ qT^^Til 

■q snqqr affrro^ ^7f?ff ^ ^ 
qrt^, MrqM ^ qT*5!rrrfpFiqi 

ftH^i ■^i'^ qfr ylrHidd yRuiiMwi^M 

^ttNttt 3TFTTq%iPT irqm ■srmr (anreraf wl^) 
r^Pd-yq , 2007 snrn^n^q^ 

^TFR ■gq 3q^|;qTTq«F 

31^747^^5 ‘^’ 

( 3T?nT('yt'jn ^ngrr (aira^ ) 

farfqTm, 2007 ’ ’ oqiWfq^ 

■^rm w ^ 6,1 ^') 

TH'diq'ql^H q-^TR 2003 (2003 

qq 4) IqqfGfl 29 2003 ^ 7qi7§q|?qq7 ?rm T 

17,51 wl ^qqp4i R q^Rpiq qrafw^aqf ^ 

"". qff rT^T % trjRft "Sll % 

41 ElIH 17-1 Lid ^ fdtr, ^4^7 ^*, STTRlfR: 47 WRl 411 qTTTITTt 
affr 5 44? 1^ “JW f4d4 ^jrrqafr ^44?siT te 4R 
^nilTTT. 1 ” (% 10! ^’) 

“ . ¥Tf*-7Wdn 4 IT 4^ 44 t % 47f4H TT^WI 

■^537434 4414 ^ of qT4 3^5 4^ # 414 

l4d4fTq7f1.l'’(•^98^■) 

*' afdiq'q r ^ l d 44T 44R (44T4m1V4) 14?^ 
(2005 4in)" f^qfqi 6 ^rwi, 2005 i; 4qTisqi(44i 
4 wm^ t 44^’7fr 4if?m 4Tfff^ ^'Sif ^ 

■J^^-TTd:- 

“.14 444 4, 29 3T4g47:. 2003 ^?43^ 33lt^ 

f4f444 tI' y i faq Rd ^ 444^ 41T 4fRW 4R4T 4?44Jd f 
4F ir^lTcft ^ 414 44 TFT t, 341^ 41^ 4074 4 

^3T1 ^4444 4' f4d4 44 TFT t .l” (^f 25 

“ .aftr 4F 4? PMq t % 4 ;^ 4 ?t FTIildl 

44 ^ 414 %4T 414:41 4lf^ 7^ 4^ F4 WTT 44 
4^.l”P^52^‘) 

“ -^jiqqK iq'dwWldd 4^ 44IT (WTf?il44) f4f444 
(2006 44 1) "■^4f41 23 41T4TT. 2006 ^’5:47^11441^1144 
■ 4 ' iJ,5l4l FR4T4 ^44F4i f 4 ■44f»4d 55fd44 4T4pT41 ^34' 
■^^UT4 : 

“ .qFfFrd,!!:^^! l(4) FJ44H 7dTdltf44 

■y7g7d'4I ^iTd^ld 314f4 tF ^TTH tfTTF ^ IFTfjdq 1^ 






sfk ^i3!nsrl Hoiiefl ^ ftcH 
1^ 3^ ^ ?n5^, fti>T¥l ■’ift^I^PT cii’id ^ ^ 

■q^ oqawr ’Tf ^ ^‘, 3?tt ^ 

l^Pt<(P=lfl it 3% ^5R!T 3rf^-SITt^ 

3?tf^ tt ■^1!?^ ^ ?nfiB 11^ ^ 3Tmwrr 
il**('^23t^') .. 


98 t«); 

**^PPfinT 

5 ) ftppm (.2005 w' 1 )’* 6 TOft, 2O0S ■* 

’amrtnt* ff* tiRiii*( iifJHl%i» 


imin—^r>54] 


1 sramnw 


11 


^ 1^ 'aT5W t aprtft.^ ^TRT^,)^ ^ 3% 3 ^ s 


thSTRT "STOT i.1^ fpf^,.2003 ^ "HTfs 
sh^uj ^ ^ ik t?ir T?i t .f^. ^,'^'^fl. ji''ii<!ri. 

TfHWT yvjwl t afk ^ 2008-2009 ^ ^ ^ 

■5IF1T '^Tf^ TH .■^5fft 'sr^ ^ ■R^ ^ 

■?nf^)" ("^ 24, 

** ^ptff^ m ’srremH ifii# i, sih: ^ ^ 

'Ji[«t)Rrlq *jjrM 'ftH qifVt 

2008-2009 fl^ ^ ^ Tjt TEI^I ” (fo 43 . 

akiT’srsNpT imiT,(airaw ^r?ipR) 

ftrfk^nr, 2007 ■*& wn^BR*w, , 

^tm w 3ffPJ*3« %' 

t *i3r 

[ afftrwPitaiw ffPt TWtr (amOTr ) 

■Wkim, 2007” ^mwnw* ^ 

?mW;<krM^3 : 
“^OTqrc ^wRWH H4> f yrre 2003 ** (2003 
^ 4 ) f^RFF 29 3pf^, 2003 ^ i4HW!cH4* ?nR 
Tf* UHfni4» %I0' ^^ 
% Ht WI# ^ Rtf ^ w WF, t; ** 

" qf^pf i;b ^ Rlfli vJBf^ 

oqqwi Rt qiVTI f 

oqq<*ii RH 1^51*1 UpTsft ^.-wqiqi tl 

aufti^ ^ t?ff ^ tf i^a^fet iHf i^kft Trar 

«ieF«rr ^ ^ 5IPI^tl ” ct?j 24 

srffes Rff <npra SPl^. ^ 

"st ^ ■^mmr .^raiPF Rft rs 

3ff^ ■Rrfk^r'T 5RJ 

Rt wr ■aroao 

^ :rpj 5 ^ ^ ^Flt^ ^ ^ ^eFU tf aik 
■rt4i” .' ,' ,, ; . 

' * 3R!t RF? RH- trilftlH ^ ^ 

T^kft °4i<^« T I R!f- ■'S^m -^ firaT ^ l^R) Wppft 
ksikrttwfftl’'cfe89^’) ■ . 

' " TTfM^W RO 1^■'(tPft 

-yfEn: ^ 3 "t 5 qqf ^ ’te-ftct 

W#t*’(^ 98 - 


TW'OT IPTOff 



^TRPR ^ ■qiW Ran 

fadR ra w: IS^RT IftRri ^ 28’ 


*‘a%,qf tt "^ppr ^ 

'% Hikft qt "ara^ltir"t. qn? qk 1q*iT 

qtrt«Bi”(%52'tiif) ’• ■■' ■' 'v;-;■ 


(w» ¥iiPH) 

1%tf*ra*r < 2006 m 1 )” Ww 28 qpqft?* ?006-. # 


^at# ^ wr* qw % K^ 'k@q»r^i6W«i fi 


RiT wqtM '&RI ■?'^' 

tkTRqnffRtfTarqiTWFrti” (^24'^), 




"infkqOT t ^ ^ ^ 

■fflPT t a)(k*S!fSkfF ft**? ♦ R ft> 

Riqf I Rrftw qn.i# tlSf 

tt 4fPF *SFft|ew qF*ft ^qrRit qrtqr 

lEsiiqt # ’w T^ikt'-Tmi# apf “qtt awt'.'^-qwR-'^ 

R3Hw^3rta^^Rk^.i**.(‘^26.ttf). '. 

ftfftwff, 2007 qfe wliqwMW 

^nqq w aB^jPRRaf *R' 


(atffnfWM TpikT R^^camwf q^pSM)' 
fltlRtir,' 2^07 ” # wnwiiw# " ' ' 

■ V' ■'■ 5t^-qr%f'''i6,3t!#> 

Cy 

ii|Praq' { 2006 wr 1 )" ftR#Wv28 VK4I^, 2006 ^ 
W ff WRWB "inRR.if qs^l^ TH^fP'W^ 
ftwif qisT t mt,wH 

anqiqNf ^-q&t aaw^iktr ti 

R 3iq^, 2003 ^ aflRt IRf^ ^ "jORt 
^nRctf ^ 3TraR ■'R ^ Rtkft Tifti ^ 

WPf !(lf^qi<**i RP-RR -8i«t 

^ 3TraR RC ^ RuiRRfif Rtf '^TRT RTrtt TSt Rff 
Rtf TTR^ t”lC^kr 26 ^) 

T^tkft ■^RT: RIR^W^R RfPRT 3^^ 

RRff ^ RiRar «1T ^ qpnraitR Rt ^ 
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^ ^ 'siw.fl "icT ^ 

spiffs ^ fRTTTH TnJUeft t, SRI; silehRld 
. ^ ^ =tiH el'll "difen ciif^ 2008-09 

■qf (^ 43 ' 

3I(K«41'jh irm < ^(is*ii‘ ) 

fgf^, 2007 ^ «ira?liW 
^ *^1*: 

(3id'(w4lv4'i ’sniTiT (wararf wl«pr) 
f¥^, 2007”wrrwww 
■?TFT^ ^ ^ 6.4 ^*). 

aTfTT^ratjpT ’SPfN THRIT ftfH'UM 2003 
C 2003 W 4 )” Rf4f55 29 34^^, 2000 ®1TOIR«W 
^iqp"Sf 2008”09 rt^ WHIVI d<fll 

TjTSEnr ^ ^f Ti^RRiT, ■srf^ 
fT yiflTi|c+5 ^n3Tf ^ 4(^SHU|* 

“.wf ^ ii,>^+il on'twi 

if "^^pTrsTf ^ ^ 1^ "sin^ i ” 

(^ 101 ^) 

THTR C^^glT Whi^ 
^) fSlfn-MH ( 2005 ^ 5 )” (tl-il* 6 ^psprtt, 2006 3ft 
wireTRsw^Tm--ft* 2008-09 wRi^sr^r 

1^, ^ 3Ta^ apffitni Tnrfiw ’^naif # 4<^Miuii 

”.Tnf^q^TRnr-^r W i amft ^ Wl 

^ ^ WRT ^ 1^ "^riSTr cT^ ^JTFSft Hiq^qr 

3ft'HTeT3Rf^^rTT^-. l”(%28^) .'' . 

3ld<4l'41i*nT y3ftR‘’!mTT (TOT wftsR) 
■ftpRm (2006 ^ 1)” i^istraj 23 2006 ^ 

' « ir a !ii ?m f 2008-09 T(^3i?r ^btit 

^ 3Tarfe?r <hidy^ wfw ^TOWf ^ a^ROT; 

*' ’9lf^-t=ti<'-'i ^ Hcl 2008 OTi aR*lh( 3n^ 

2 ^ ^ Yt 4 wlW ^ ^ ^ srfwi 

afftfe*! iFr TR ^ 

HitzR ^ ^ ^ ^ 

^■anw.l”{^23'^') 

*'.T? ^ '^j^tifaci ij,«ltfl ^ ^ 

■#TT mfe ^ 2008-09 ^ Tr^"M” 

(^ 43 ^) 

”.(ii) cl^ 

^ W^'"" I" (■^ 67 ^) 


^flSilR 3TtRR3ft^ viqTT ( 3Traraf wftSTR ) 
farfwT, 2007 ^ •ainsn(*i3F 

^TtpT cBT Si'jCTioh 

ST^Rpf^raR ‘'W' 

( 3TfIW?fr3RT TOtH infTR ( 3?T3^ R?ftSR) 

2007" ^ 5qTWt*r3B 
?rm w 6.S ^’) 

' 3T?fT#!ft^ y^ftTF qnnT (Vftyn 2003 

(2003 ^4)”fapTg» 29 313^5?, 2003 ^ 6y|lsi4IAI«6 

c4i=it«ji ^ yfri-miOifi 

■grrf^ araan- ^ ^ ^ Rariw 

chfrw^ UfH'ni<*> %3ft ^ ■3^RW; 

”.4m ^ 'Hm-TTl^ ^^ ^ 

^ ^ 4T^ t afR ^ -Ef 

Cfft %STT ^ 41^ t".I ” 

(■^ 24 ^') 

‘‘■RlftlWET ^ ^ ^ 

^aqt^i^isofstT-qr . i" 

‘ *.■RT*4-'?TTST ai<'A EHR 3 5 

■^' cR^^sqr ^ an^ 

^ t.... 1 (-^ 89 ■^') 

*' .^ RF F?! t ^T^FTT 

W3 ^ ^ ^sq 3 5 ^ ^ fIcR 

'SITCrift. I (-^ 98 ■^) 

araTR^r^iist irtIh y^rr^ (■?ft«n‘ ) 

(SiPtijy (2005 W 1)” 6 ■^<3'0, 2005 ^ 

strgjTcfiraj^FRTif ’ft yRi4«ilyd 

^ ^ amm aRif rddRiri ^ ^ ’?n%T( ^ 
st#yy VRiPrd ^rraft ^ 35 {htiit: 

” Hir»H=h<«i f arR 

^-WI WIJTT 7TS4T 

ftdr^d ^ •srranr..... i ’' ("^28 ^) 

^iTR?i fa^q i RiqT ^ ^ ^ ^ 

^)l afRi+H ^.I (^<1 80 

a iTHUyl-dd y»m (^’R?it*FT) 

( 2006 W 1 )” ■ferTW 23 Wlft, 2006 -% 
«(HSPI^«6 ^tlHI if eqq^l wRlt^ltRui 

CRT ^ isiRgij. arsrar ariif f^FTf^ ^ ^ vaft^'iJ. ^ 
ehftqtf yiypld '^TT3Tf ^ d^aTIH: 

' ”. •Sflf^T^fT hr t % TTC^, 2008 

3FT^ RRT Ht Rft TrrqW ^ ^ a^fr ^ihh 

arfwT ^ fer-wr m affftRH hr ht ■^ari ^ 

HMH ^ fMiK R[H aR%R ^ RETT Hft ^ 

f^RirW"'!” C^23 I 












*nnra-T'?r>54] 




ijouBCOM iffixHiiAioHY Am|b 
-NCrifflGAllpN , 

New D^hit die 21st Mat^ 2QQ7 


i 11 vTrvTrniTn vl I TTl 7, \ rrvvr 


t ifrr^iLi!nr:7n y r: rri 




■ ■- (ifaTOtn) . ■ '■■ ■■ ■■■'"' 

F. Na #9-2/20074^>-i[i tsxoci^ of tbe p&w«s c(aferred iqxm it'u^ ^tim'36,tead (jiX 

(iii)and(iv)ofdaHse(b)of Sub-sect^(l)of Section UoftbeTeteoeitaRi^tditO^ Aidbori^of 
1997); the TdwW Regulato^ A of Mia hweby makes tiie fi^witig eegfnls«to« to' fitfflber, Moeirf the 
Teteco Oiimiiikatiam lniitfcoflnte Charges RegulatioOt 2003' (4 of2Q03)^ aeiuity 

1. (1) These tegtdations be called as the T^eeommmileatioii fiitetcotinee^ Usftge Chai^ Pllhtii 
Aiii^idiiieii£)R£gula^^ ^ . 

citMiift inin fQtce with ^ tat day bf Aprils 200?^^ 




astiie.eaid iegulatioas)i'iii (he regulation 5i in paragr^h^(iY)i'tlie w<ads *'imd outgohig’* shall l!ie ointtied. 
3. M Schedule in to the said tegulatkajs— 

(a) mpan^aphS.l.-T- - 

' ® die words “ot^goi^ and” tiiall be omitted; ■ 

00 f'^ the Table HI, Bm following Table shhUbes^stitutedpartiely :- 

. ■ ■ ■' '**1hUeni" ■■ 

Access Detieit Charge for littematiooal Long l>ijjtance Calls 


TypeofCaH 


Access b^it 
perhuimte 


to bt 


^ incoming ILD calls 


R«.1.00 

(Riq>ees One ^cailyJ 


By QJDOs oc-MLDOstelbM 
to in daoM (lT)' {tf‘iregtdiCitin 

■.2 ”;::" -V", 


(b) i(i]^gtfl^35,-^ .,, . , , •..■■' 

CO tosnb-p«tegr^3.2.1,— 

, (A) tfewfl«^^‘*(a^gcimgmd”abaU be omitted; , : ^ . . 

. ^ . (P) for dm ^otditidfigwes "pay 1.5%”, the wtxd and figures *0.75%” shi^ te nibstiiMgd; ■ 

" (iO in sul>i»aEaffa(* 35.4, ISMitheiwmtde^ figures ‘Hip to31-3-2006,-tiw! mdJseqbeBtpayttetite^fcaii^^ 
■ and fig^ires ‘Hi® to 31-3-2006, dtp-sii^cquait paymieitts bdfdift (he Ist :4®ifl;'200f7’''iihall'tjc dillMtatid; 
(iiO aftee aub-pyagt^^ 35 4, the foUowing sub-paT^apli shijll b^ihBetted;ii»Bhdy '20(]^n 

the Ist day of 200!^donitg die said fihaneial<year, Sie^Af^' Dt^ 
paragn^h 3;2;l, bephj^le a the rate of 0.75% of the Gi^ Itovon^tfoRfYie^^flaiutar in 

ttiar fagfinial year imd 'riiaitthe paid in MCOMlat^ srithin the tin» schetole'for pavmeto frf liccoce fee 
matiicmed'tothelicAieectfilto'etttieeicttedlicensees.”. ' 

•■■■.M'" ■■, ■R.K.ARite),Ste^. 

Nete 1. prin c i pal regulatiops weee publWted vide F. No. 409-5/2003-FN, d^ p d 29lh Octaher, 20Q3 (4 (^.2()p3) .and 

-■ ■ ■■ ■«■ '' ' a ' '’A * . ■ t »■ -W-* ' ' . ■ 


;© 40^5/2003-FN,4«td25thNovembCT, W 

Ci 409-5/2QQ3-mdated 12febeoeodK!tt2003(6(rf2Q03)(Seootid Anic^^ , . * 

OiO 409-5i5003-mdated31stDecwnb^ 

:^-8/200fFNi^ted6fliJttiudb,2005(lof2005)l^t^ 

(v) 469-g/2004-r^,datodllthAiafl,2005(7of2005)i[FifthAmeadii!a^,\^hhasi:w^ 

TDS AT vide its Order dated tlse 21st S^tembet, 2005 m Appeal No. 7 of2005; 

■(Vi) 4Q9-5/2(X)5-FNdated23idFelknaiy,2006(lof2006){Stt1hMw^^ 
(v^),4C9-5/200S-FNdiipil0iiiMar«h,2006<2of20^ _ 

Note 2. The Explana^ Memgrandinn. explauis flw objects apd mtoois.pf these regulatipos. . 


/V(36r/=7'>( 
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Em^ANAlX >RY MTMORANDUMTD “THETELE- 
COMMCNIC ATTON INTEIUXINNOBOnONUSAGaE 
CHARG£S(ICIGHTHAMENDMEN1)HEG{jLAXIONS, 
2007’'(2 of 2007), dated the 21st ^jarch, 2007 

1 , back(;r()i:nd 


1.1 The Av ccss Deficit Charge (ApC) regime was 
put in place witli i n Oic context of the evotviog situation in 
the telecom market politicularly the exponc^al growth (rend 
and the sustainability of the fixed lme|aperations in a 
competitive environment. This temporary support during 
transition was p;irlicularly important for network with 
large coverage area and focused on important social 
objectives in the iclecoiri sector. HoweveHthe AOC, which 
in the very nature is Ibi a limited period, |s mainly to give 
time to incumbent operators for rebalancing of tariffs during 
a transition pcritH.1. In the paragraph 101 of Explanatory 
Memorandum to "The Tclccornmiinicatiohlatetcoiiiiectiaa 
Usage Charges Regulation, 2003’' (4 of 2003), dated the 
29th October. 2003, it was stated that ADC regime would 
be phased out iu general and be merged with the USO 
regime in 3 to 5 years. 

2 . INTRC)l)l)C i ION OF ADC BEGDjlE/REVIE^ OF 

ADC IN YE AR 2003 


2,1 The framework oflnterconnection Usage Charge 
(lUC) and ADC regime was established!by the Telecom 
Regulatory' Aiitlioni v of India (heremafiler referred to as 
Authority) by 'The Telecommunication'Interconnection 
Usage Charges (I UC) Regulation, 2003” (1 of2003) dated 
the 24th January, 2()()3. dhis regime cain4 into effect from 
1st May, 2003. T\\c Authority reviewed &e above regime 
and the revised ADC regime was notified by “The 
Telecommunication Inlercoimectiofl jUsage Charges 
Regulation, 2003 " (4 of 2003), dated the 2^ Octob^, 2003 
(hereinafter referred to as the principal regulations) 
superseding the earlier regulations referred above and 
became effective from the 1 stFebruary, 2p04, 

3, REVIEW ADC DURING THE FINANCIAL 
YEAR 2004-05 ^ 


3.1 Keeping in view'the higher groVth in subscriber 
base and increased minutes available tej fund the ADC, 
Authority issued aiu >ihcr Consiiltation Paper on 23rd June, 
2004 on ‘Access Deficit Review’. As a;consequence of 
consultation, ihc Authority amendejl the principal 
regulations vide "dJic relecommunicatioii Interconnection 
Usage Chargees (Fourth Amendment) Regulation (1 of 
2005)” dated Uic 6t[i J anuary, 2005, and decided to contmuc 
the same amount of ADC fund as weip specified vide 
principal regulations. Though the pCT njiaute rates were 
reduced due to increased minutes availpible to fund the 
ADC for the year 2005-06 yet there wasnO reduction in the 
ADC fund^ The said imiendmcnt to principal regulations 
became cffccii vc I toni the 1st February, |2005. Under the 
principal rcgulaiiuns as amended py “The Tele¬ 
communication interconnection Usage Charges (Fourth 


Amendment) Regulation (1 of 2005)” dated the 6th J anuary' 
2005, “other fixed hue operators” were allowed to retain 
ADC generated from the calls originated from Iheir 
networks. BSNL was allowed to gel the ADC generated 
from other calls subject to ADC, including ah incoming 
international calls and all calls originated from mobile 
(excluding intra circle mobile io mobile calls). 

4, REVIEW OF ADC DURING THE f IN ANCIAl. 

YEAR 2005-06 (INCLUDING THE MONTH OF 
MARCH 2005) 

4.1 The Authority conduclcd a third review of iUC/ 
ADC vide its consultation paper of 17th March, 2(X)5. Tliis 
consultation paper dealt inter-alia with a wide range ol 
issues including (a) justification of ADC on fixed wireless 
line and admissibility of ADC to fixed line operators other 
than BSNL, (b) ADC as a percentage of revenue and ils 
various variaiiLs i.c. higher ADC on Nalicjual Long Distance 
(NLD) and Intcmalioiial Long Distance (ILD) calls, 
(c) interconnection usage charges (carriage and 
termination) including tiiose for incoming intcmalional 
calls, (d) exclusion of revenue generated from rural wireline 
subscribers from the ambit of the ADC, (e) possil>lc 
differential termination charges formational and 
international calls, and, (f) implication of making available 
Universal Service Obligation (USO) fund to meet the 
quantum of ADC payable. 

4.2 The Authority, after following the consulUlioii 
process mentioned in the preceding paragraph amended 
the principal regulations vide 'The Telecommunication 
Interconnection Usage Charges (Sixth Amendment) 
Regulation (1 of2006)” on the 2 3rd February, 2006> effective 
from 1st March, 2006. By the said amendment to the principal 
regulations, the total estimated funding of ADC for the 
year 2006-07 was Rs. 3335 crorcs, out of which Rs. 3200 
crores was the estimated ADC funding for BSNL. By the 
aforesaid amendment, the ADC on ILD traffic was 
continued to be on per minute basis but at a reduced rate 
of Rs. 1.60 per minute (earlier Rs. 3T5 per minute) for 
incoming ILD calls and Rs. 0.80 per minute (earlier Rs. 2.50 
per minute) for outgoing ILD calls. In addition to ILD calls, 
ADC was also applicable as 1.5% of Adjusted Gross 
Revenue (AGR) of Access Providers, National Long 
Distance Operators (NLDOs) and International Long 
Distance Operators (ILDOs). B y the amendment, no ADC 
was levied on revenue generated from rural wireline 
subscribers i.c. while calculating the ADC as a percentage 
of AGR of a Unified Access Service Liccasec/Basic Service 
Operator, the revenue from Rural Fixed Wirehne subscribers 
^^as allowed to be excluded. 'Hie Access Providers were 
allowed to retain ADC gcncralcLi from outgoing ILD calls 
originated from Fixed Wirelines and ADC as percentage 
AGR of Fixed Wirelines. Summary of Estimated ADC 
amount Irom various streams for ihe year 2006-07 as given 
in Table 8 of the aforesiiid amendment is given below^ for 
ready reference: 




^in—^p’54]' 


: araraiim 


15 


,3606 


Stream ■ 

.^ADQRste 

ADCAfflount ' 
<hiRs.Crores) 

ReymmeShtue 

l,5%oC^ 

fbraUspcvice, 

^ 1 


providers. 


IntenifltHmal 

R8. L60 per . 

1800: 

Inet^mingGidis 

Minutes '. 


Ihtahiitiotial 

Rs.O.Wper ; 

2S7 

OiitRdingCallS 

Minutes 


Total 


V -3335 


5. IffiVlEW 0>ADC DURlt^ THE IWANCIAL 

vEAit abiw-o? 

5.1 In die principal leguiatio^r lbc Autbodty had 
taentioaed iitai icyiew of ADC wgr^ be dose annually. 
Subsequent to coming into force of die .principal 
regnlabons,. w.e.f. 1st February, 10^ tbe Aidhonay has 
been reviewihg the ADC toghne on antuial basis. The ADC 
fcamewotk establish by.die Audkod^ mivisa^ged Uiat 
ADC is a depletmg cegfine and die regime cannot be 
cqntimied in popet^^. 

5. 


a Constutatenraper on Access i>encn: Uiaige iaul-J on 
3 Ist'Jaiiuary, 3!007. The last SiSt for mceiving ccanmoite 
&om the was 26di Fdauaty^ 2007. This 

consultation paper, iii^*alia, recced established 


the Authority- and reviewed fitomtime to tmM. Intheieview 
of ADC in 2007, by said Consuftatirm Paper, the 


year2007^; (b) mecdiaaism for flindiqg/cQllection of such 
ADC amount e.g. ADC as Peroent^e 6f Revenue, per 
inbute ADC on ILJ7' caUs, and its vsibns variants. 

6. mMEWORKW^REGlME 

SaUeaft feahires of ADC regime as already dedded. 
by die Anthorky in the ptinc^ t^uladons and various 
amending ieguUtkms an fUscuised briefly as under: 

6.1 ADClSiimMINGlffi^tffi 

The Authority has been enqihasizii^ since October, 

2003 onws^s thaf ADC is a d^teting r^ime. In this 
connection, die extracts of the mEci^t patsigr^lis of the 
Explanatory Memorandum todie prmcqial regidadcns and 
various amending legidaltmis are as gwcai ifilhe Amiexure- 
A to die Rx|danat Bry MemoranAmi. > ’ 

6.2 ADCCANNOTBE IN JHiMFEItinY 

The hamewoik was established in the year 2003 that 
ADC regime would not eontimie in perpetuity. In tiiis 
connection the extracts of the relevant of the 

Bxplanatoiy hfemarandum to thb principal re^adoas and 


Bt 


NO NEED^ 



. ../but' 

&e^ calcnladchs for 

arise. In this contt«edi3tf >1hia' eotttaeth of thd & 
paragtafdis of: the EXj^a&a^ 

Amendment 

j^nexatcKDto-fea^dfaiaM^ 

6A \^ASIPiO 

"iutuRE'l. 

'TJtojDNb-^“1 

The Authesity has already stated m : 
ADCregimBwii 
widi die US r^me id ^ to 5; 
and furdier amendhteiit fb Riti pdd£Sp^ 



diat the 


paragraphs ofdieEi^laoatogyMm Bwi Mt tart. tefce pw i c^ 



6.5 ADC 

wnHiisaiw^M^ 

The Authority has-kdilisriy at^^ tluU the 

pieva 
ani 
tot 



to the principal rpguiarioim Amendit^ 

regulations are.M gi.Yeni'P thc:,A4w^^ue^E to die 
ByptwuillbryMfmfWJpiduin: , . 

7. 


7.1 Authothy received:'c'rirmQbikdtrt from 14 


Eont 

on TRAI’s webrite^ 

^NewDe!ldon^Maj!^200?.'* 

11 BSNL has fomidK^ its reqionae 

cDclosit^ ^erawitb c^y-rof ^ No^ [3 



Dispute setdemeqt A^^fate 
mentioning droehi. tiut tw Qpntd^:^ ^eii apfte^ be 
tiaien as an integral part of ‘Hvifhbut prejjiifhce 
preliminaiy response^, BSNL also nkbtthlBPd&ii^ would 


hearing before the Hon’blp TDSAT^ biftljfis is 

mentioned that TRAl has already furnhihpd^its rep^ to 
Aireal No. 6/2006bcfi3i»lhiH«i’!^TI>SAT^ 
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exercise is an aniiiiiil review far fundiiig/ixillectLOn of ADC 
amount for tlic year 2007-08 witbin ibei ADC framework 
already cstablislied by the Authority. appe^ refert^ 
to above pertains to the ADC for the yeai 2006-07^whcrcm 
BSNL has challenged “The Telcjcommunicatioii 
Interconnection [Jsage Charges (Siiith AmenteLcnt) 
Regulation (1 oi 2006)” dated the 23idl4i»uary, 2006. 

7,3 The Aiithfirity has considered oomments.of the 
stakeholders iind otlier inputs and analysed the matter in 
detail The coinmcnts/issues raised byj stakeholders are 
discussed briefly hereafter. For the sakb of clarity points 
raised by stakeholders are given in the iifilic font followed 
by the consideration of the Authority ob that point 

7,4 LSSU1>I r\\™:iHER 

TO BE CONTINIJED ! 

7A1 The comments received froip the stakeholders 
on this issue arc summarized in para (4) to (h) and dealt 
within the paragraphs following thcrcaf|cr: 

(a) ADC should be done ay^ay immediately, it is 
unwanted burden on ^exttstamer, a source 
oj vanou:; distortions, grey market and hurdle 
internet .Telephony Idunck. 

{b} Then: i.s no case for continuing access deficit 
regime in the telecom sector. 

(c) ADC ?^hould not be admissible to BSNL as it 
is a profit maHng company. For, the year 
2005-06, BSNUs total profits stood at Rs. 

R759 Crores. 

(d) As per BSNL's Audi ted Aci^ounts Investment 
plus profit for the year 200B-04 is Rs. 25,923 
Crorcs, 2004-05 is Rs. lB,99S Crores and 
2005-06 is Rs. 16329 Crores, Any company 
having access deficitcannoimake investments. 
through internal resource^^ and at the'same 
lime make profit to Stick e^enU 

(e) The re a re n umber of new re^nue streams like 

broadband which pro'^ide additional , 
revenue for copper network. BSNL can 
generate additional revenife^by unbundling 
Its copper local loop. The potential to bear 
this notional loss of iievenue clearly 
establishes that it is not incurring any access 
dificit, . ! 

(f) Even after providing sufficient time for tariff 
re balancing, continuance of the same level 
of ADC in a growing mariket will put undue 
burden on the subscribers land the objective 
of tari ff re-balancing will riever be achieved 

(g) It is not fair to fund competitor' s 
operalions at the cost ofpHvate operators. 

{h} ADC should continue till fhe deficit is made^ 
zero. ' 

7,4.2 Since the inception of ADC regime, Authority 
has been receiving divergent views from the stakeholders 


regarding admissibility of ADC. Someofthe stakeholders 
perceive the ADC as an unwanted burden on the 
consumers; a disproportionate enrichment of the incumbent 
at the cost of the competing operators; creating distortions 
in the market; creating arbitrage and thereby resulting in 
grey market in intemationaJ calls. The other view supports 
not only continuation of the ADC but argues for an 
enhanced scaJe/araount of ADC. The justification given 
by BSNL intcr-alia includes that it is meeting social 
objectives by its significant investment in rural areas where 
the private operators have shown almost negligible 
presence. The Authority after considering the divergent 
views decided to provide Access Deficit Charge for 
sufficient time for tariff rebalancing. The Authority 
considered that it was necessary to provide ADC to 
incumbent for a limited period to enable him to rebalance 
the tariff and at the same Lime lI should not continue in 
perpetuity causing undue burden on the consumers and 
various disloritions in the market. It is not the sudden 
decision of the Authority now- but the depleting regime 
was made kn own since 2003. 

7,4,3 Keeping in view^ the frajuework of ADC reginie 
already established by the Authority by principal 
regulations as amended from time to fimCj the Authority 
has decided to continue the ADC regime within the earlier 
determined framework for tlie year 2007-08. It is to be 
emphasized here that this transition was specific to the 
present framework and does not exclude, if required, the 
possibility of considering funding the below cost rural fixed 
line operations of B SNL from USO Fund. 

7.5 ISSUFMI: AI)ClX)FWVATEFIXED\raU^^T^^^^ 
Ol^ERATORS 

7.5,1 The views of the various stakeholders on this 
issue are summarized in paras (aj to (c) and dealt within 
the paragraphs folk>wmg thereafter: 

(a) There is no justification for providing any ADC 
to any private fixed operator as they are : 

(i) Offering services only in the urban and 
semi-urhan areas where tariffs are 
forborne and the issue of an access 
deficit di>es not arise. 

(h) predominantly using wireless networks 
to offer their services. 

(iii) Have an average monthly rental that is 
higher than the cost based rental for 
wireless systems, 

(b) The Authority allowed the other fixed 
operator to retain ADC as a % ofAGR and on 
a per minute basis on their outgoing ILD calls. 
It is .submitted that this above gave the private 
fixed operators an anti-competitive 
advantage over iheir wireless counterparts, 
which was not in the interest of level playing 
field. Hereinafter private fixed operators 
should no longer be incorrectly and unfairly 
entitled to ADC. 











araj«nr>r 



treated fldiafixedltni&OMfat^^barn^thfiSNL.tjild^ 


tbe poncllkataegulaliana onfy EtSNLieca 
inobite'to-mobile calls and intematimal jpds :t(V&om 
mobile. Id dis^iegirae odi^ BSOs wm allow^ to get ADC 
foe all calls tenniiaate' in tb^ neWenk and cxig^te 
finm their aetv^k. Wlufe exaninh^ the case for ADC to 
odtesr sendee ^vidcTs, ^ Authority had stated in {tm 
57 of the pnncqyal regiilatioiis that phasing ch^ of AiX^ to 
odier BSOs may be eadier tliaiitfae«vnall biasing out of 
the access deficit regime. 

7:5.3 In^iniiicipsf legulMipcis as ammidedby ‘‘Th^ 
Telecommnnicatioii Intcrcoitnectioti Usage Charges 
(Fourth Amendmen t) Ri^;uhnioit (l of20fi5)^'‘ dated the 6th 
January 2005, the Aufliodty decided that operators ofiier 
thari BSNL abonld ccidluiue tobe tre^teddiffaxotly from 
BShlL in tetims of the ADC f^^caHe to them. The other 
fixed line opoatots w»e allbwe^b>iet^ ADC on ou^ping 
traffic fiom their fixed spbsczibas aodoo ADC was piud to 
them cn die traffic tettiainatingtBfiif^fixed line hi 

thft (uijd amgfidflfjffnt toprinripat^qgiJfltimw, RSNI. reOetyed 
ADC on all mcomang^intetitafioi^ calls and all oatgemg. 
calls from mobile subscribers (e^tolnchiig mobile-to-mpbile 
intra-circle calls). 

7,5.4hit]toiMinmpsltogidatioiisas amended by "The 
Tdeccnastunteatkn ^taiiBoonectioa Charges (Sixth 

Amehdatent) Regulathm (1 of 20Q6)*’ dated, the ^Sid 
February^ 2066, the Av^tonty.aUpwed c^ber Ofod line 
sendee iwoviders to retain ADC as pounitage of AGR of 
their fixed witehne operatioiis and ADC on per nuuite basis' 
firpm UJS ci^fsi originating tbeir fixed wireline 
opuxfiais. ' 

7.5.5 ft U ^^larmit from the above diat operators 
other than B SNL cot^hhied . to be tma^ dhfi^ently fiom 
B SNL id leinnaof the AIXZ qifiiicahte to 
such hsalmeid haye beqa exptatae^ in the previous lUC 
Regdations, whichtoter-ului mchides loworcostof apee^ 


and the spread of subsmdbers in urban and nitial areas. 
These fac^xs otxdinae to be iNevaid; Pvmi today. 

7.5.6. The Authoilty examined the comments 


received stakeholdeis and also recafied die analysis 
andconsldecatian hiPara2? of exidmatory memorandum 
^‘The Telecommimieation Interooimection Usage 


Ghaiges(I^XthAineo(fai>ent)R0galatkia(tof2()O6)" d^ed 
die 23nl February, 2606, whMein die'^lfiiotity considered 
that "Though duxe is no jnsdficaticn of fiXiCfot otbm’ 
fixed line service providers yet ^nce odier fixed line 
operators have d> comiiete in the market, diciefotE^ they 
are beiag tretdedatparwithBBNiU as faf aa ietet)^oa of 


ADC in temis of pQccesd^eof fixedwireliaeACER addon 
outgoing int^naticaial caHs fcom their .fixed whelinc 
sulAciibeis.’’ Theses'ieaspnseodtiimetobetidcvaideven 


/97 36X./ti7-^ 


■'. Vt^SUbG ' 

: : 7.6,1 TtK^ewdi^esitMmlbdsits^^ 



7.62 h|tfaepnnc^ac8idat»ia»4s«raii)^ 
Telecommunication Interoddnection Usage phmrges 
(Sev^th AinenrUdedi^ of dated dm 

lOdi hl^h OTD6;dfe>bithwftjfhhs^d^^ 
the explanidmy mentoramtitni to dm said adiM^^ 
legidattons, 2006, the latusalebidiMoi^exiii^^ 
tevemto generated fionisniiral wimless ndiScfft^ 
AGR. The Atehoii^ dries not ffiidaay. rowen hi^dbaiige 
die existgig -&aaie!srodtt and lei to aiet jfeat orafy xyvewae 


ea rned from tyifxd mnUne st/^scr^tsf^iaU, be 

excU/uJedfnm Wte AGR of ihe Acr^s Pro^^idefs dnd fitch 
aGR ^idU be vsed of tetwe bf 


percentage of revenue ihdm. 


77'' SlStJ&tV:^CjOH£lNC%^<Q^' 


trt double ^idertcS c^ ^ MtCon itp^^flf^^ 
them topayADChQ^^ dPeriftiittMbt^^ 
a percemge !fhS qT 

percentage AGP by^fl&3e :Amiid,be uiiA,' 

sirtce a mtyor /wjWort-TCif thif AZ>C is' 

caitributedb^i!tiie^VJ>0s and Per wiuwte^bitl^fia f^ 

inpombig salts. ■■[. ■ 

772'W^tmtehdti%t^p^dd^ 
the “The TelePdimtmdicifi^ liMdrCohdcdUtW.-Uiii^ 
Charges (Si^ Afiead^Ktd) Rdj^idadcm' (!'^ZdSdj^'dd 
dm 23idFebtdisy, 20C^dteidite 
had bemthatdie coiddht^m'bf'ASK^ 

^oidd ridnidn' a(^ ''siuhe 'orderv'iii wi^-dai^ u^hdd 
principk leguladim^ 'd4de maffe in iDiid 

amended in Januaay 2005^ it rxiaty be fip^pd A 

gmteinted fi»m RfieaUeofiperpwdtdebafiatbtep thi^^ 

of tfje AGR of the lUD dpmaton.31m^^ 

of ADC as percentegc ^ AGSl of ig ' 

less as pompared to AflC gendOjtWd 

and outgewg c4hl* hwdfidod t^APtC^p■()L^ 

p^ceaUge pf AGR as wfeR ae o^pj^)mjNi>ld ba^ 

cidls was d».odt<«s*® iof well dtppidd'rptddw^^'d^ 

tfieswoe so, 

canjte mcoyeied fioin liLD ^septei; :(^sl hn ai t e d ^^k)C j5w^ 
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ILD mcoming calls wasRs* lg(X)crotes,£jQmEi^oiJtgoiDg 
calls was Rs. 257 ciorcs and frompexcenUg^revenue share 
ofILDOswasRs. 24crores), Fui1hCT,inii)i>sitioiiofunifo!n^ 
percentage on AGR of all service providers including the 
ILDOs for ADC w as prescribed to avoid jiny misreparting 
or transferring oi revenue from one s^vice to another 
service* I 

7,7.3 While amending the prmciptf regulations by 
the “The Teiceommunication intercolmcetion Usage 
Charges (Eightii Anieiidment). Regulations, 2007”j the 
Authority has tU^cided to continue the ^j^eseHt regime of 
imposing an obligation upon all seiyice providers 
irtclwUng IJMOs lo pay ADC on unifotm percentage of 
AGR 

7JS ISSUE-V:USO ANDADC ' 

*7*8*1 The views of stakeholders caUSO and ADC 
are summari/xd in para (a) to (d) and qealt with iu^ the 
paragraphs followiiig thereafter: ' 

(a) USG and the ADC meet simi&ir objectives and 
ihai u is undesirable to hhve to different 
vehicles and tsvo different mechanisms in force 
to mecl the same. policy ohj^tives. 

(b) There .^-hould not be any ADC. Instead, the 
relevant assistance shou\d he provided 
through the USO regime, 

(c) The scope and objective of^DC and USO is 
totally different, mobUe operators are also 
getting funds from USO, diet[e is no rationale 

for the merger of USO and AdC, 

1 

(d) There i.s no need to debate at this stage. 

Regarding fnerging of ADC\ and USOt there 
should be separate considt^em process, 

7*82 PavsciitlytiieGovaiimeatisc^ectingtheUSO 
amount as S% of Adjusted Gross ReVenue as part of 
revenue share Licence Fee* The Authority in “The 
Tcleconimunicaijun Interconnection |Usage Charges 
(Fourth Amcndmciii) Rcgidaticm(l of 20(^5)” daled the 6th 
January 2(X)5* that there is a con^derable overlap 
among the objectives of the USO audjADC regimes. 
Further over the tune, with the USO regime being 
implemented in terms of “net cost SDCA^” as was notified 
by the USF Admiriisiralor in early 2004^ tbi overlap between 
the ADC and USO w illiu fact increase* I 

7,83 In tlic context of USO fund,-the Authority in 
Para 3 of the Explanatory Memora[ndtim to “The 
Telecommunication InterconnectionUsa^Charges (Sixth 
Amendment) Regulation (1 of 2006)^h dated the 23td 
February, 2006* indicated that the Authortty would submit 
suitable reconinieiulatious to the Govermjiciitan this issue 
so that finally USO iegiine takes care of sU|^K)it on account 
of ADC also. TRAl had already commi^cated to DOT 
vide its letter dated tlic 20th Septemba*, 2006 and subsequent 
reminder dated ihc 22nd November, 200!6 that DOT may 
like to consider further course of action view of the fact 


that the ADC is a depleting regime. Since the matter has 
already been referred to Competent Authority viz. DOT* 
for consideration, therefore tlie Authority is of the view 
that any subsequent action in this regard will be from DOT, 

7,9 ISSUE-VI; QUANTUM OF ACCESS DEFICIT 
Chargf: 

7*9.1 The views of sUikeholders relating to the 
quantum of Access Deficit Charge for the financial year 
2007-08 arc summarized in para (a) to (e) and dealt with in 
the paragraphs following thereafter: 

(a) The Authority should maintain the present 
trend of reduction tn ADC. 

(b) ADC reduced by 2/3rd in 2006-07. ADC may 
he reduced to Rs. 1600 crores for the year 
2007-08 and nil thereafter. 

(c) ADC should he reduced at a higher rate of 
around 60% of Ks. 4800 crores so that 
quantum of ADC for BSNL is restricted to Rs. 
1280 crores. 

(d) ADC should he reduced by Rs. 2334 Cr. i.e. 
the diffe rence be tvve e n last year ADC and ye a r 
previous to that, thus Rs. 1000 crores would 
be the ADC for 2007-08. 

(e) Total ADC per year to he provided to BSNL 
to off-set its deficits emerging due to 
provisioning of below cost Rural Wireline 
Telephony on account of rental, free calls 
and subsidized call charges is of the order of 
Rs. 14301 crores. 

7*9*2 The Authority in principal regulations has done 
detailed calculations inconsultation with BSNL for the total 
ADC amount based on historical cost*s: The ADC framew ork 
established by the Authority envisaged that since ADC is 
a depleting regime, the regime cannot be eonlinued in 
perpetuity, and thus the need to ciirry out fresh calculations 
fortheadmissibility of ADC docs not arise. 

7,9,3 The basis for arriving at the regime has been 
clearly brought out in paragraph 24 of Explanatory 
Memorandum to the principal regulations, which is as 
under: 

“The Authority noted that the differ^cc between 
historical costs anti feuward looking costs would be 
large, and relying on costs based only on modem 
and ftward looking technologies would imply a large 
burden from the stranded ct)sts for BSNL* While the 
Authority feels that change over to FLLRIC model 
is imperative, it examiiiied the implications of a sudden 
changeover against a gradual changeover. Since 
BSNL is the major supplier of telecom services in the 
country and has also contributed the maximum for 
achieving the targets of rural tele-density and in 
supponing low paying subscribers, a changeover to 
FLLRIC at present would adversely affect the 










services jpovit^d |B)t 9 iiiiy to rui^ paying 

siibKiibei^s hsut^^ro tbc telewm tni^try in the 
cc^^iixy^aj;h^-~ ' ' 

' isi 


equipment in its ^ expai^ipii jnpS^aiD^o- Since 
witetj^ technology is bi^ns^ it is expec^ flial 
some the emtingnetwtak wiUa& 
replaced by such equiinoent In sbc^ the iqipcoadi 
is te achieve AiS'^tift ^'FLLItlC dost in a gradual 
manner over a few ^m' raflKir' th^ a sin^e year 
change. The Would l^tve'heifVy stranded cost 

and wotdd be (^te impractical. The Attihority 
therefore^ detad^ to rely op costs- for the currrait 
year, based on as lec^t audited costs as possible. 
.For this putpose> it worked with move recent data - 
than was used in tiie initial HTC exercise. The 
A^hpnty was of foe view that whh tiie changes in 
technology and a reduction in eqwptnent oosts 
taking pl^ rapidly, foe amount of funding rcqiuTed 
ftff Vranld decli^i Over time, Wifom afcw 
years, fowefore, if Biay he possible to do away with 
the ADC regime, andAM: regime could be 
melted whh foe.USO reg^pK. This wonld be smular 
to tte sifoation m m^ost nfoer oountetes, foe 
AIX: regime hadltecii cosnbined with foe ySO reghne,. 

'.■m ^ ^ f <.i- i.r-l * -■— jt\ - -- J— 


a separae AdC legtiDe." 

[jitote : ‘TLLRIC” in the above means 


7,9.4 As menticited before, foe eafowMod ADC for 
BShO- fa foe yrar 200)Wn. was Rs, 3200'ctoies.'The 
reporting letplirenimt for ADC ctglechaa^p^ by service 
providers is oie after each quartm. Xnfofm^km 
legardiiig iiuxmi^ ai^ outgoing traffic mfoates is also 
separat^y ftirntsh^ by mh fonice pcbtdtfors to TRAl. 
The Bcdial receipt for foe financial year2006'^? have not 
been finalized but the receipt of ^ font two quarter and 


Attentiou of the Authority has been drawn to foe 


receipt for 20044)S ah* 2005*06. The said reports: also 
moitimi foat ADCfor^0^4l^beeQ ■ The Aufoori^ 
i^aft gone.into the dcfoilSr Some o€ foe ADC mnounts 


cqatiibutKm of fiSNL fo ADC. It is to he npfod fo^ ADC 
collection reported by BSNt fcom HD incoming md 
niitgtsing traffic. iiiiR nfit been folly teoonciled with foe ADC 


s rqxjttedby ILDOs; BSNL collects ADC ftom lLDOs, 
snjms oo basis of vohime of ED fr^ic reported by 
he access providers for each SCTVicc area, segr^atmg/ 
nlling TLDbs/PltDOs imlividualiy bn the basis of data 
Bctsived ftom acce^ prb\fofcrs ^ays ihb process of 
recovery of ADC atiidhisMte repbiting to* T'ftAI in a time 



bbond'maima. 
rebotteiliatmaa^ 

in^nitesoiw^e ar^. ^ - .i* 

of ADC paij'i^ ^ a fot' fodl^ of ^ 

raised by BSNL. Thus, foe quarterly tebdfofo^a^' 
.iegaiafoj^iiU3C'cbIIteifoh'hfo!foKttMapa^^ 
obvious need for sttengfoe&mg foe bfoing andrecowtey 



recov^srypf 

isj^mallyt 

Abc^ BS!f^..tiow<^ foe sg-. 

that die projectioai c^foe AlufoE^rnR<^l^'^^ 
has ttoeo cifoer fifoy'inafoleBdtnr4nfoe {MOofo^ 
reatizeti titiongh bompilatien of^^^ and ofoer 
adjpisbnent. Th^e factors l^re also bpei4f.^fopt fo yient 
whfo;^(rtcrotiiimgfoc^foiewafocf 
yeaf2007-08. ^ 

7.9;5 The 


BSNL is now c^aarfog tafopf 

wlucdi ^pcar to be having some elena^ tsi iatpna Mfondy. 
.. , 7.9.6 Adjjsrted ,&oas Rinfhflfo^ fetf foe 

fmaneial yeai 2^.y8 has.hbeh' fodfo i df l d -^ tifongfoc 

average stfoserfoer baSc at foe fo^ point ^ foe period, 

fog-mopfoiyhvt^fove^pfo'foi^ talfotg 

aoebuht of ad reveafoes bf acfosfo'l^evifoia: fo^ foe ^ 
distance operators, mrfuding 'hbfo *‘foe. ^T*tionai pnd. 

fotcmafottal Long 

esfow^ aifor ' " '* ' 

so fo^ its 1 



7.9.7 

year2007-1 

piovided'b^»..-w>«~>>^-'—-— 
itt fi wwatifui ftom all EDOs for tabofoo^fopfit 20^.fo 

monfo podod arc 8762 

c^deped/^ est^tio^' 
tegardfog jint^oi^oosl 

intauational inermung moMtes fee foeyfoe!^)07*05. The 
Ai^ibtity afoo nfoes tiy* »aepiMfo4tiotfofoM^ 
litienceiegime'fobeing anto^yjobBsWefod and wtil 1^ 
sent to foe Department of TWceenfowriiMdanas soun. It is 
expected fo^ foe soop^ of services; unifoic jte foic^ woedd^ 
be testriedve existing fow ^^.t^'hawe ift 
influt^cen ^ ovenfo esdmait^^.i^^ 
passing,through teh^om sa^ce ^oyideis* E ls 
acknowledged that r^tKtiop in jfof foc ofotng 
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intemationai minurcs will jfurther the grey market 

and boost the international mimitestfaiougJ:i legitimate route 
but the growth trend has been deliberately kept 
conservative to cnsirrc robust but definite inflow to BSl^ 
on the score. ' 


7.10 ISSUF-VII lOPTION FOR COjXECTIONOF 
ADC 


7.10*1 Authority in its consultation paper dated 
31st January, 2007 given some possible options, as' 
illustration, for collection of ADC during financial year 
2007-08. These options are as follows 

(i) Moveu? aTcvenucsharcregin^ifthemcidence 
of burden ean be ensured bn International 

Calls. 

(h) Per Minute basis from HJ]) incoming and 
Outgoing and percentage df levcmie share 
(same :ls existing Scheme) though at reduced 

scale. 


(iii) Per M inut e baais from ILD incoming only and 
percentage revenue share the AGR of all 
tcJeetuij service providers. 

(iv) Ra:o very of Complete aihofi^t of ADC from 
ILD Incoming calls on p^ ii^ute basis only 

and no ADC from percentage revenue share* 

i 

(v) Reco^ cry of complete amou^ of ADC from 
ILD lne{>niing and Outgoing calls on per 
minute basis and no ADC from p«x;enta^ 

, revenue share* 

7,10*2 Cominciits received from stakeholders have 
been summarized under (a) to (p) and dealt with in the 
paragraphs follow mg thereafter: 


{a) It should he funded onlyfropi lll> incoming 
calls on per minute basis no ADC from 

percentage of revenue share\ 

(b) An A DC of /?j* } per minute 6n incoming ILD 
calls will be sufficient to^meet the ADC 
requirements for 2007-OS. 

(c) Higbesi priority should be given to reducing 
dt^mcsiic tariffs to meet thtpestic consumer 
interest and spurring sustained growth, 

(d) No ADC should be levied oia Outgoing flD 
calls, this would put ihe ILD calls from 
switched network at par with internet 

telephony, ^ 


(e) Equitable and non discrimit\atory treatnu 
of all services under arevenud share approi 
would he consistent. 


(f) If the collection is made through percentage 
of revenue share only, thd[ percentage of 
revenue share will be increa^dfrom CMStmg 
1.5% <4 AGR, thereby burden on domestic 
industry would increase. 


(g) Option U w^ould provide some relief for 
domestic industry by reduction in existing 
percentage of revenue share, however, the 
benefits to the domestic industry would not 
be as much. !n addition this rnethodology 
would be cumbersome to administer since a 
small portion would be collectedfrom various 
sources, 

(h) There are no compelling reasons to consider 
any major change in the mechanism of 
funding/collection of ADC in FY 2007-08, 
especially when ADC would be reduced to 
Zero by 20084)9. 

(i) Option 11! would give limited relief to the 
domestic industry, by way of reduction in % 
of AGR however it looks that the benefit of 
intematiorial outgoing calls would be at the 
cost of d/mesUc calls. 

(j) ADC can he recovered by Rupee I per minute 
ADC on ILD incoming calls plus 0,25% to 
(KS% of the AGR* 

(k) TRAI should remove disproportionate ADC 
burden placed on international calls. 

(l) By loading different ADC rates on the basis of 
direction of traffic, TRAI has changed traffic 
pattern* 

(m) There should be ADC on outgoing and 
incoming internaxionai calls and other 
service providers should be allowed to get 
ADC on incoming international calls 
terminating on its network 

( n) Reduction of ADC on Incoming ILD calls will 
reduce the arbitrage opportunity and check 
ILD grey traffic as well as boost the volumes 
of lUy traffic, 

(o} The III} trafftc data clearly indicates that the 
demand for the international voice sendee is 
highly elastic. 

‘ (p) Ihe concept needs to be looked into afresh. 
There is need to remove the sunset clause and 
the concept of depleting regime* 

7.10*3 The Authority has taken the various comments 
and inputs into consideration. While deciding the pattern 
of funding this ADC regime, the Authority has also taken 
various objectives into consideration, which inter-alia 
include the following; namely 

(i) to make telect)m services more affordable to 
consumers. 

(ii) to reduce burden of ADC on domestic sector* 

(iii) U> remove the distinction between national and 
international outgoing calls in terms of ADC 
in the interest of consumers. 



thereby bcxMt^ig growth pf traffic Qriniites 
through switched teteghony resnltiilg' iu 
growth pf’FBvemie.' ■ '^ 

(v) to reduce the arbitr^ 

Intenutianal Cai^ tbweby address^ Grey. 

Mad^. 

(vi) tofacaitatemetgeiofADCi^ipinewith USO 
type mechamsm for AI)C ftmdiug, if such 
merger is eavisaged iniiitiire. 

7.10.4 Keeping ip View the vaxipus objectives 
referred to m the preceding paragraphs add also the views 
of the stakeholders, the AudKui^ considered that Optkni 
(iii) at para7.t04 above i.e. Pet hfimde basis irom ILD 
incondu^ only and pecoeatfageievemie dure on the AGR 
of aU telecam soidcxpmvideis^te the mostpteCBned optkn. 
The dadsitioa,therefeiv,tritett the Authert^ hi^ 


i''4a):'U)wertdiecadi.t(ii(tfE«...' 

(b) greater usa|e of serrieeis as a leault of 
affotdi^irtdwir tariffii; 

(c) sustaaiedgrpdA td teleccwi^secv^ 

(d) .^atcd.fktffidKty of .to 

redu^ the 

packages to consamcts; / ; . . . 

(e) reducUoiintDtitiageheoceve^lewihcetitive 
' for ILQ grey mttki^ - 

(0 level playing field 

int^iUiunal ctdU ai«^ 

Telephony md swished tta^ fauasdt 

boost growth of tra|^ dimtdes dt^ougd 
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i-' r ' ——. 'll r , „— , ii ; ■ j - .■ ( ,111 , ..p j . ■ I .-.. i; I; ■ ,, , ■ I „i^ 

(iy) tocreatelevelidaymgfiddbetw^ 2007: 

: intemaHoTial «aUs made toogh Internet W ^ 

Teleph(my and switched: traffic minutes, P**^^?*'* , , . , - i - 


fbBtm:— 

(a) lt*«Wrhw« to pf«v«|rt*ap»wf 


' Aevreyeawe ceMiiW|»dflram ratal frirelfate 
subscribers) firem t^e exisCiBg tS% to 
0.75%; 


j of Rs. ped .Blnala to Bs. 2 
mhiiite. 

7.10.5 T^suimiuuy pfOmADCdeietpupgtipufot 


SiumptrurADC dMemhnflaalb^ 


mtjw 

Stream ' 

AlKIbite 

Estimated ADC 
(mRs.Crcre8) 

Revam^Sham:' 

0.75%QfAGR 
■.':f foctdlsecviee' 

providers 

^ ; 650 

InteQiWional hiecndag 4ts. 1 pet 

Calls 

L- ■ ■ ■ . ■ 

1400 

Total, 

^ - - ^ ■ ■■ 

2050 


Out the tot^ estimatod ADC cotlectKas ofatoilDd 
Rs. 2050Ciotesj aroundRs. 20000ocesis ostiinaited ADC 
coUectiod for B 


7.10.6 .The, Aufhcmty c>]q)ects that'thereductiaD in 
4DC amount msutting from "The Telecommunicaticiii 
Intcrcannectitm Usage Charges {Kghth Amendment) 


ANWUTO^ A^.TQvjTB»; 
■AMENDMENl) 



m5m5)iMra...''<SeePittil0i) ‘ ' 

ADC regime shm^ 3 

yearsumar^an 




,6toJammry30®5,:- ^v 

", ..,/>! /Air r^ar4 

Statement in its Il/C t^gulation ^ 2m ^bewber, 2003 
that it will be ghbiiutlly reiiuang 0^ AB>Cf SAergaig it 
with ihie USO r^imi bsdae nirtr.. ^ .(SMPdra25).^ ' 

". . . . and has also decided-thatwill he 
pTogressiyely decremwd to be ^ 
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THE PAZETTE OF INDIA : EXTRAORDINARY 


[Pakt m— Sbc. 4] 


Extracts of certain relevant pamgrapM relating to ADC 
is depleting reginie in the Ei^lanatory lUemorandum to 
l^ecomniunication InteicoimectiaaDsageCliaris^ 
(Sixth Amendment! Regulation (1 of200(frdated the 23nl 
February, 2006* 

However, the ADC is a ekpletir^ regime mainly to 
give time to hieumhent, etc^ for rebolmcing of tarijfs 
during a trmisition period and it will bdphased out over 
time and will be merged with the USO \^gime and any 
lines with below cost operation especiaily in rural areas 
with regulated tari ffs having any justification for access 
deficit needs to he covered through * '* {Sec 

Para23)- | 

// is again reiterated here that rigjft/ from October, 
2003 Authority has been emphasising ^ thf point that 
ADC regime is a depleting regime andsf^uldhe replaced 
by or merged with USO regime from 20(\H-2009 onwards 
— ’'(SeePani24). \ 

“-since tins is a depleting regime, thetcfoffc, the earlier 

calculated value ol /\DC has to gradual^ come down so 
that it becomes zero m the year2(X)8-09, j*” (See Para 43)* 

ANNEXC RE R TO THE EXPLANATORY 
MEIVfORANDlM It) THE lEL^COMhttfcATION 
INTERCONNIXilONUSAGECHAitGES (EIGHTH 
AMENDMENl )RE(;tLATIONSs 20071 

ANNEXUREB 

(See paragraph 6*2 of the ExplanatorrMemor^u^^ to 
*The Telecomitiunicadon Interconnect^ iJsage 
Charges (laghth Amendment) Regulations 2007^) 

Extracts of Certain RelevantParagrapl^ Indicating that 
ADC caimotbeconUnuedinperpetuityyttaeexfilaiiatoi^ 
memorandum to ^‘The Telecijminnnication 
Laterconnectioji usage charges regulaif on, 2003” {4 of 
2003)date<l the 29th October 2003; I 

* * * Over time, within a few years, tkei^efore, it may be 
possible to dt) awav with the ADC regir^, and the ADC 
regime could he merged with the USO regime. This would 
be similar to the sdiuition in most other countries, where 
the ADC regime hml been combinedwith jfhe USO regime, 
rather than the ADC funding being presided through a 
separate ADC regime. (ScePset^IA). ' 

*'The Authorh y has also decided that it would obtain 
more detailed audited cost informatidin to assess the 
relevant ADC for BSOs, and would also Oonsider phasing 
it out after the next re view. This phasing o\ft may be earlier 
than the overall phasing out of the ucce.frj deficit regime 
that the Authority will consider^ merging the ADC regime 
into the USO regime after a few years *.. T" (See Para 57)* 

"* * . . Further, die ADC regime should ideally be 
merged with the USO regime over time, ^ay in about 3 to 
5 years —Para 89). 

“. * * * 77i^ Authf^riiy rv of the opinion that thej>revailing 
ADC regime should he made to transition within 3 to 5 
years towards an USO type of regime* ” (^ee Para 98)* 


'^ *. * Even the ADC regime (hat re?nainsfor is to he 
phased out in general and to he merged with USO regime 
in 3 to 5 years _'' (Sec Para 10))* 

Extracts of Certain Relevant Paragraphs indicating that 
ADC cannot be continued in perpetuity in the explanatory 
Memorandum to “The Telecommunication 
Interconnection usage charges (Fourth Amendment) 
Regulation, (lof2005)” dated the 6th January 2(H)5 : 

*\*,Ah£ Authority has already stated that the ADC regime 
will be phased out over time and will be merged with (he 
USOregime,.. "(SeePara28), 

''.*,* and has also decided that the ADC will he 
progressively decreased to he phased out in a few years 
time _"(See Para 52), 

Extracts of certain relevant j^aragraphs indicating that 
ADC cannot be continued in perpetuity in the Explanatory 
Memorandum to “The Telecommunication 
Interconnection usage charges (Sixth Amendment) 
Regulation (1 of2006)^^dated the23rd February, 2006: 

'"**,* 77j^ ADC is given for a temporary period for 
rebalacmg the tariff and it cannot continue in perpetuity 
if the rebalancing is not done or reversed rebalancing is 
resorted to " (See Para 24 ). 

*'The Authority has given sufficient time for tariff 
rebalancing and the ADC U mainly for the historical cost 
and not for the futuristic cosL The Authority is of the 
opinion that if same amount of the ADC will continue for 
the incumbent or any other operator tarijf rebalancing 
will never take place and this will put undue burden on 
the subscribers because of ihe continuity of ADC Regime 
inperpetuity , *.. ” (See Para 26)* 

ANNEXLRK C TO THE EXPLANATORY 
MEMORANDUM TO THE l e.ECOMMUNlC ATTON 
INTERCONNECTION USA(;e CHARGES (EIGHTH 
AMENDMENORIX;ULATIONS2fl()7 

ANNI2Hl;Ui: C 

[See paragraph 6,3 of the Explanatory Memorandum to 
**The Rlecommunication Interconnection Usage 
Charges (Eighth Amendment) Regulations, 200T’ ] 

Extracts of certain relevant j)aragraphs stating that there 
is no need of fresh calculations for the admissibility of 
ADC, in the Explanatory Memorandum to “The 
Telecommunication Interconnection usage charges (Sixth 
Amendment) Regulation (1 of 2006)*^ dated the 
23rd February^ 2006, 

Authority in its October, 2003 Regulation has dfme 
detailed calculations in consultation with BSNL for the 
total ADC amoujit based on historical costs and Authemity 
does not cojisider it necessary to continue to do these 
calculations based on historical data again and 
again. (SccPara26). 






/ 
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".... Since ADCwasmairtly m Mcomit of deficit in the 
wireline cost based rerttals and ^ number bf wireline * 
subscribexs is not changing. Therefore, dte ADCcmoimt 
estimated earlier by the Audiority need not l^ calculated 
again but since this is a depleting regime, therefore, the 
earlier cedculated value of ADC has to gradually come 
down so tiiat it becomes-zero in the year 2008-09,.," (See 
Para 43). ' 

ANNEXURE D TO THE EXPLANATORY 
MEM0RAND(M1OTHETEiEC0M^EtMCATiON 
MIERC(^)S*1ECX1QN USAGE CHAROES CEH^TH 
AMEM]MENt»KEGlXAlR9N^ 

. ANPffiXlJRE D 

I^pHagraiiih 6.4af Ike EiqibittKiofy Mmtiraiidiiin to 

Charges ADWoduent) R^otajttoiis, 2iN^ ] 

Extracts of certain retevaat Paragraph relating to 
{ihasiBg opt of ADC by 300g4)9 and Mere support If 
required tilroegh UW Riad, in the Explanatory 
Memoraodnm to **The XelecoaieoiDtticatioji 
Intercoanectlon Usage Charges Regid8tton^20(l3” (4 of 
2603) dated the 29th October 2003: 

Even die legiine thtf remains for BSNL is to bc' 

|)based outin geoerat and tobe tnoged with USO regime in 
3 to 5 years...” (Sec Para-101). 

Extractsjof'Certain Rekitairt Paragra^ ReMing to 
phasing oat of by 2608^ and FtMre sopfKHt if > 

required Arou^ USO fand, in flie Exfdanator^ 
Memoraddnin to **The ']reiecoaiannlcation 
interconnection Usage Chargn j^oulh Amenteent) 
Reghlatidn (10(2905)” datedfte «tli Jaimacy, 2005: 

“... .theAutbodtyhas already st^edfhat the AE)C regime 
will be phasedcHitovec time and wilt be metged with the 
l|SO regmie,..” (See Paa 28). 

Extracteofcerlatoidevantinnipa^rdBlhigtDiifangiv . 
oat of ADC by 2008-09 told Mare^nq^cnt if reqnired 
USO ftuid, inthe Eiii^llBiitf^Meinarandant to 
totaiBiiiMitiitiMi Usage Charges 
(S]dfaAiwadnient)Re^tatlonaor20e5rdated1he23nl 
FelMmafy»2006. 

^. The Authority is of d^ opimmi diatby March 2008, 
i.e. next two years time frame any lines in rural segment 
having jusdficatum for funding access networks will be 
requiredtobe oonsidraed througiiUSO and ADC will he 
phased out.i (See Para 23). 

“.... the earlier calculated value of ADC has to gradually 
come down so that it becomes z«6 in the year 2008-09...' 
(SeePara43). ^ 


. ii) AIX: Reginae woidd be itodiuced to zero in next 2 
years....." (SeePars67). 

ANNEXURE E TO THE EXRtANfATO«Y 
MEAIORANDUM IDT^TEX£OQ»Mi^tiQN 
INIERCONraCTION CiAC^CHiUiC^iWm 
AME2aR4E7fDiEB(H^TK)^ 

. :ANNEXUliE£ 



2003) dated tlie29tbOctobat2M£3i ' 

.. Ov» time, widun afew yearn, the«Bfi)i^itIc 
possible to^ do aws^ wiOi the ADC a^ibe AOC 

regimecouldbcniergedwithdieUSOreginie.»”(S4ePiha - 
24). . . 

“... .The AiUiunty wiUoonsiM,nMurgingM Al^se^oiB 
into the USOregimeafter afew yevs......” (SoePara YT). 

.., Further, die ADC regime Abahhide^y be minged 
widithe USO regime over tim^ s^ iaabotk 3to 5 years.:......” 

(SeePara89). , 


The Authmity is of ther^nruonthatthepreyttiiag 
ADC regime should he nawle to tnoentioat wtdtin 3 to 5 
yearn towards an USO type of r^jme.” (Seeptta Stg); 



Regidadions(ldf20e5rdal«lMdttihM 

”,.: .die Authari^hto already stattd.fhat'dto ADC ih^nw 
will he phased oiU over time and sritTbe niBigbd ad& the 
USQ regiine....” (See P^28). 

^The Auduto^ fittMf noted di^ drangBoya to IMonw 
Share Regime and itS: merger widtU^ is htdeedMRnal 
solution for taking care of all sinorn^ics: and issues 
associ^ed with ADC.....” (See Para 80). ; 



IntemmnectiQn Usage Chugis (Shdh Awnidtoait) 
Regulatiim (i or2005r (totedM2kd Ertnnny, 2BM> 

“ ... llie Authority is of ^0tHiiicii1bat^Mainc3i2Q(%> 

next two yefffs tuoe&aine tnniri^ ftp 

having justirii^tidQfc^MBdiimg access 
re<pE]^ to he c(»irideced Ihio^^ add AOC will be 

phaaedout.. (SoePata23)i. , , 
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